
(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 1389)

Interim Report 2008

（於開曼群島註冊成立之有限公司）
（股份代號：1389）

二零零八年中期報告

二
零
零
八
年
中
期
報
告

Interim
 R

ep
ort 2008













Management Discussion and Analysis
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The Group recorded an underwriting loss of HK$111 million (2007: profi t of HK$18 million) and a combined 

ratio of 122.0% (2007: 94.4%) for the six months ended 30 June 2008. For our Hong Kong operations, the 

underwriting profi t was HK$14 million (2007: HK$30 million) with a combined ratio of 95.1% (2007: 88.0%). 

Our PRC operations recorded an underwriting loss of HK$125 million (2007: HK$12 million) with a combined 

ratio of 156.8% (2007: 116.2%).

For details of our insurance operations, please refer to the section “Results of insurance operations” below.

During the six months ended 30 June 2008, investment return of the Group was HK$159 million (2007: HK$648 

million). Investment income of the Group recorded an increase of 35.7% to HK$114 million for the six-month 

period as compared with HK$84 million for the corresponding period last year. The increase was primarily due 

to the increase in dividend and interest income from equity securities and debt securities. The net realized and 

unrealized gains on investments recorded a decrease of 92.0% to HK$45 million for the six-month period as 

compared with HK$564 million for the corresponding period last year. The signifi cant decline was primarily due 

to a one-off gain of HK$555 million from the disposal of the Group’s entire shareholding in Pacific Century 

Insurance Holdings Limited in the corresponding period of 2007 and the adverse changes in global fi nancial 

and economic environment as well as the steep decline in the local and the PRC equity markets in the fi rst 

half of 2008.

As at 30 June 2008, our total assets were HK$7,770 million, representing an increase of 3.3% as compared 

with HK$7,521 million as at 31 December 2007. Stable assets level has been maintained for the period.

RESULTS OF INSURANCE OPERATIONS

The following tables highlight selected results of our insurance operations for the periods indicated below:

Hong Kong Operations
 Six months ended 30 June

 2008 2007

(HK$ in millions, except percentages)

Gross written premiums 481 456

Net earned premiums 284 249

Net claims incurred (131) (88)

Net commission expenses (73) (72)

Management and other operating expenses (72) (66)

Change in net provision for unexpired risks 6 7

Underwriting profi t 14 30

Operating ratios:

 Loss ratio 44.0% 32.5%

 Expense ratio 51.1% 55.5%

Combined ratio 95.1% 88.0%


